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BioMarin Pharmaceutical Inc. has signed 
a ten-year lease for 120,000 s.f. in the San 
Rafael Corporate Center. They have leased 
the building at 770 Lindaro St and 2 floors 
at 790 Lindaro St. The company is taking 
the additional space to accommodate 
growth and has stated that employees 
may start moving into the space during 
the second half of the year.  BioMarin has 
manufacturing, labs and warehousing in 
Novato and will likely use the San Rafael 
office for R&D staff and other office 
functions. The San Rafael Corporate Center 
is owned by Seagate Properties.

American Assets, a San Diego-based REIT, 
has purchased One Beach Street for about 
$36.5 million or $376 per s.f. The 97,000 
s.f. office building in the North Waterfront 
area of San Francisco was owned by The 
Swig Co. and joint venture partner Angelo, 
Gordon & Co. The building is 100% leased 
and the major tenants include SKYY Spirits, 
SB Architects and Alliant University.

Note: One Beach Street was built in the 
1920s as the west coast headquarters and 
manufacturing facility for Otis Elevator. The 
brick and timber office building is a good 
example of the creative space currently in 
high demand. The purchase price reflects 
the building attributes, location and strong 
tenants with long-term leases. n

StumbleUpon Inc. has signed a 63,000 
s.f. lease at 301 Brannan St in SoMa. The 
web search engine company will renew 
an existing lease on floors 4, 5 and 6 and 
also take an additional 25,000 s.f. on floors 
2 and 3. The building was purchased by 
Kilroy Realty Corp. last year for $30 million.
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ECONOMICS

San Jose-Sunnyvale-Santa Clara 
metropolitan area apartment rents rose 
11.7% in 2011 to an average of $1,783 
at year’s end, according to the latest 
RealFacts survey released in January. The 
2011 percentage increase was greater than 
any other metropolitan area in the country. 
The San Francisco-Oakland-Fremont 
metropolitan area had the second highest 
increase at 10.4% with an average rent of 
$1,708 by the end of the year. The Seattle 
area was fifth on the list with an increase of 
5.4% and Portland was sixth with a 4.5% 
increase.

Results of a recent Bay Area Council survey 
indicate that Bay Area CEOs and top 
executives are more optimistic about the 
local economy than they were six months 
ago; 43% think economic conditions will 
improve over the next six months. The 
overall business confidence index was 
54 for the latest survey, up three points 
from the previous one. The respondents 
anticipate that hiring will be the strongest 
in San Francisco, Santa Clara and Alameda 
Counties.

The Silicon Valley/San Jose Business 
Journal has published the list of the largest 
venture capital deals in Silicon Valley in 
the fourth quarter of 2011.  Better Place, a 
manufacturer and operator of infrastructure 
and systems for electric vehicles, raised 
$200 million in the third round of financing 
and had the largest deal in the fourth 
quarter and the full year. The remaining top 
5 deals of the quarter were:  Stion Corp., 
Soraa Inc., Heartflow Inc. and Box.net Inc.

SILICON VALLEY OFFICE

In an effort to consolidate their Palo Alto 
offices, Barnes & Noble signed a lease for 
almost 208,000 s.f. at VMware’s old facility 
at 3400 Hillview Ave. It is expected that 
they will occupy the space this summer 
after tenant improvements are complete. 
Vacancy in Palo Alto’s office market 
continues to be very low.

Flextronics has inked a deal for roughly 
130,000 s.f. at America Center in San Jose. 
They are moving their headquarters from 
Milpitas to the San Jose office complex, 
which sat vacant for quite some time after 
Legacy Partners developed it in 2009. Just 
a few months ago, Polycom announced 
that they were relocating their headquarters 
to one of the 213,000 s.f. buildings at 
America Center. North San Jose and Santa 
Clara are experiencing increased attention 
from tenants as large blocks of space in 
the northern portions of the valley become 
harder to find.

In an effort to fill vacant space and boost 
leasing and development activity in 
San Jose, the City Council has moved 
forward with measures to cut taxes and 
fees involved in tenant improvement 
construction and traffic improvement fees 
paid by developers. Part of this plan is to 
add 21 permanent positions to speed the 
approval process. The city is hoping to 
make it clear that it is doing everything in 
its power to make San Jose an attractive 
option for companies hoping to relocate. 
In addition, the city has proposed more 
flexibility regarding office and R&D building 
height requirements.

The information in this report was 
composed by Kidder Mathews 
Market Research.
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